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Trade updates

BMO GAM U.S. Equity Sector Neutral Portfolio - Architect

July 23, 2024

RECENT TRADES

New Buy Home Depot Inc (NYSE: HD)

Increase Weight

Decrease Weight

Full Sell Hyatt Hotels Corporation (NYSE: H)

The portfolio holdings are subject to change without notice. They are not recommendations to buy or sell any
particular security.

PORTFOLIO MANAGERS

Jeff Elliott, Ph.D, CFA, MBA, Director, Portfolio Manager, Global Equity (Health Care)
John Hadwen, CFA, MBA, Director, Portfolio Manager, Global Equity (Financials)
Malcolm White, CFA, Portfolio Manager, Global Equity

RATIONALE
We are establishing a new position in Home Depot and exiting Hyatt Hotels.

Home Depot is well positioned to benefit from pent up demand for housing. Elevated interest rates have created a
locked in effect which has delayed housing turnover and delayed renovation activity. However, demand remains
robust driven by a shortage of housing, an aging housing stock, and changing consumer needs. We anticipate a
moderation in mortgage rates that should support an acceleration in demand for major projects which will help
Home Depot revert to its long term growth algorithm.

We continue to like Hyatt over the medium term given its transition to an asset light business model, strong net
unit growth and favourable segment exposure, however following the stock’s strong performance and normalizing
demand we see less relative upside.
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IMPORTANT DISCLAIMERS
FOR NESBITT BURNS ADVISOR USE ONLY. No portion of this communication may be reproduced or distributed to
clients as it may not comply with Sales Communications requirements.

BMO Nesbitt Burns Inc. provides this commentary to clients for informational purposes only. The information
contained herein is based on sources that we believe to be reliable, but is not gquaranteed by us, may be
incomplete or may change without notice. The comments included in this document are general in nature, and
professional advice regarding an individual’s particular position should be obtained.

©”Nesbitt Burns” and “Nesbitt Burns BluePrint Program” are registered trademarks of BMO Nesbitt Burns Inc.
BMO Nesbitt Burns Inc is @ Member of the Canadian Investor Protection Fund.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments
Inc. operate.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking
statements are not guarantees of performance. They involve risks, uncertainties and assumptions. Although such
statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual
results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-
looking statements.

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of
publication. Those views are subject to change without notice at any time. The information provided herein does
not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied
upon as investment advice. Past performance is no quarantee of future results. This communication is intended for
informational purposes only.

The information contained herein is not, and should not be construed as, investment, tax or legal advice to any
party. Investments should be evaluated relative to the individual's investment objectives and professional advice
should be obtained with respect to any circumstance.
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